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Appendix A. Statutory corporate tax rates

This table reports statutory corporate tax rates (including local taxes and surcharges) by country for the period
1994 to 2003. Tax rates are reported in percentages.

Country 1994 1995 1996 1997 1998 1999 2000 2001 2002 2003
Austria 34 34 34 34 34 34 34 34 34 34
Belgium 40 40 40 40 40 40 40 40 40 34
Bulgaria 37 34 33 28 24 24
Croatia 25 25 25 35 35 35 20 20 20
Cyprus 25 25 25 25 25 25 29 28 28 15
Czech Republic 42 41 39 39 35 35 31 31 31 31
Denmark 34 34 34 34 34 32 32 30 30 30
Estonia 26 26 26 26 26 26 26 26 26 26
Finland 25 25 28 28 28 28 29 29 29 29
France 33 37 37 37 42 40 37 36 35 35
Germany 54 57 57 57 57 57 52 39 38 40
Greece 40 40 40 40 40 40 40 38 35 35
Hungary 36 20 20 20 20 20 20 20 20 20
Iceland 33 33 33 33 30 30 30 30 18 18
Ireland 40 40 38 36 32 28 24 20 16 13
Italy 52 52 53 53 41 41 41 40 40 38
Latvia 25 25 25 25 25 25 25 22 19
Lithuania 29 29 29 29 29 29 24 24 15 15
Luxembourg 39 41 41 39 37 37 37 37 30 30
Malta 35 35 35 35 35 35 35 35 35 35
Netherlands 35 35 35 35 35 35 35 35 35 35
Norway 28 28 28 28 28 28 28 28 28 28
Poland 40 40 40 38 36 34 30 28 28 27
Portugal 40 40 40 40 37 37 35 35 33 33
Romania 45 38 38 38 38 38 25 25 25 25
Russia 38 38 38 38 35 30 30 35 24 24
Slovak Republic 45 40 40 40 40 40 29 29 25 25
Slovenia 40 25 25 25 25 25 25 25 25 25
Spain 35 35 35 35 35 35 35 35 35 35
Sweden 28 28 28 28 28 28 28 28 28 28
Switzerland 34 36 36 36 23 25 25 22 22 22
United Kingdom 33 33 33 31 31 30 30 30 30 30
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Appendix C. Year-by-year summary statistics of main regression variables

Variable Year Observations Mean  Standard deviation Minimum Maximum

Financial leverage 1994 5317 0.6327 0.2118 0.0000 1.0000
Financial leverage 1995 6652 0.6269 0.2149 0.0000 0.9808
Financial leverage 1996 7347 0.6178 0.2186 0.0000 0.9775
Financial leverage 1997 8615 0.6211 0.2166 0.0000 0.9744
Financial leverage 1998 9210 0.6207 0.2139 0.0000 1.0000
Financial leverage 1999 10181 0.6222 0.2129 0.0000 1.0000
Financial leverage 2000 10709 0.6250 0.2122 0.0000 0.9854
Financial leverage 2001 11235 0.6254 0.2117 0.0000 1.0000
Financial leverage 2002 11741 0.6236 0.2105 0.0000 0.9591
Financial leverage 2003 9592 0.6175 0.2115 0.0000 0.9501
Adjusted financial leverage 1994 5051 0.4951 0.2702 0.0000 1.0000
Adjusted financial leverage 1995 6367 0.4906 0.2711 0.0000 0.9807
Adjusted financial leverage 1996 7014 0.4871 0.2692 0.0000 0.9773
Adjusted financial leverage 1997 8135 0.4903 0.2677 0.0000 0.9518
Adjusted financial leverage 1998 8783 0.4887 0.2672 0.0000 1.0000
Adjusted financial leverage 1999 9676 0.4952 0.2656 0.0000 0.9999
Adjusted financial leverage 2000 10236 0.4981 0.2660 0.0000 0.9843
Adjusted financial leverage 2001 10756 0.5008 0.2648 0.0000 1.0000
Adjusted financial leverage 2002 11297 0.4972 0.2655 0.0000 0.9483
Adjusted financial leverage 2003 9201 0.4893 0.2658 0.0000 0.9482
Effective marginal tax rate 1994 5317 0.3828 0.0658 0.2500 0.6700
Effective marginal tax rate 1995 6652 0.3815 0.0696 0.2500 0.6400
Effective marginal tax rate 1996 7347 0.3831 0.0716 0.2366 0.6320
Effective marginal tax rate 1997 8615 0.3720 0.0766 0.1964 0.6379
Effective marginal tax rate 1998 9210 0.3678 0.0648 0.1964 0.6316
Effective marginal tax rate 1999 10181 0.3613 0.0647 0.1964 0.6316
Effective marginal tax rate 2000 10709 0.3531 0.0589 0.0000 0.5647
Effective marginal tax rate 2001 11235 0.3451 0.0492 0.0000 0.5100
Effective marginal tax rate 2002 11741 0.3416 0.0488 0.0000 0.4921
Effective marginal tax rate 2003 9592 0.3315 0.0423 0.0000 0.4865
Tax incentive to shift debt 1994 2352 -0.0012 0.0473 -0.3633 0.2987
Tax incentive to shift debt 1995 3442 -0.0019 0.0523 -0.4086 0.3156
Tax incentive to shift debt 1996 4196 -0.0016 0.0569 -0.3945 0.3851
Tax incentive to shift debt 1997 5604 -0.0003 0.0585 -0.4215 0.3884
Tax incentive to shift debt 1998 6428 0.0003 0.0527 -0.4000 0.3906
Tax incentive to shift debt 1999 7904 0.0007 0.0555 -0.3633 0.3939
Tax incentive to shift debt 2000 8789 0.0014 0.0500 -0.4402 0.4108
Tax incentive to shift debt 2001 9759 0.0032 0.0409 -0.4597 0.4173
Tax incentive to shift debt 2002 10816 0.0033 0.0414 -0.4883 0.3261
Tax incentive to shift debt 2003 7172 0.0023 0.0377 -0.4264 0.3598
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